
The Basics of 
Inventory 
Valuation 

 
 
 

A step by step breakdown of 
Inventory Valuation (E.Clipse) 





 Objectives: 
 
1)Review of ledger account setup 
2)Production, Consolidating, and Service centers 
3)Inventories 
4)Marketing centers for Crops 
5)What reports do I run to tie out my Statements? 
6)Inventory Valuation setup 
7) Adding Managerial Accounting to your Operation 

 



Review of Ledger accounts 
• Linked and Non Linked Ledger Accounts 

 



Review of Ledger Accounts 

• Integration Type & Subtype 

*Always No – Purchase or sale always goes to 
inventory 
*Always Yes – Purchase or sale always goes directly 
to a group or project 
*Default No – Purchase or sale goes to inventory 
with the option to change during data entry 
*Default Yes – Purchase or sale goes to group or 
project with option to change during data entry 



Production Cost/Profit Centers 

Types of Centers 
 
1) S = Service 
2) N = Consolidating 
3) C  = Crop Production 
4) M = Crop Marketing 
5) B = Breeding 
6) F = Feeding 
7) G = Group Feeding 



Production Cost/Profit Centers 

Center Allocations: 
 
Service Centers – Allocates by percentage 
to a Consolidating Center 
 
Consolidating Centers – Can directly 
charge, can receive allocation from Service 
Center, and can allocate to Production 
Costs by Standard Allocation 



Time to set up your Inventory Valuation 

• Go to Setup/Feeding/Inventory Valuation (Livestock) 

• Go to Setup/Crops/Inventory Valuation (Crops) 

 



Assign your Ledger Accounts  
for Automatic WIP entries 



Shadow Accounts 

• Shadow accounts allow costs to be assigned  

from Consolidating centers to Production 

• Standard costing requires a unique ledger  

account to post accrual entry.  This separates 

standard costs from other operating expenses. 

• Shadow ledger accounts can be generic 

or detailed based on your operation 

• Shadow accounts will be included on your  

Income Statement. 

 

 



Expenses – Non Linked  

• Non Linked expenses included in your  

Work in Progress balance. 

 



WIP Production Center 

• Process of linking each production 

center to its corresponding WIP center 

 

• If Crops Production center, then also 

link to corresponding Marketing center 

 

• Don’t link production to WIP center  

or Marketing center when you don’t own 

the inventory such as Custom Farming or 

Custom Finishing. 



WIP Marketing Center 

• Process of linking each marketing 

center to its corresponding WIP center 

 



Months to Average  





Overhead Allocation Table 

• Service Center - % Allocation 

• Consolidating Center – Standard cost or % allocation 

• Need to consider allocation amounts for every center.  

Not a requirement. 



Standard Cost Allocation Drivers 

Crop Allocation Drivers                   Livestock Allocation Drivers 

 1  Tons of Feed                             A  Animal Days 

2  Quantity Produced                  B  Ave. Inventory 

3  Weight Produced                     C  $/Head/Year (by loc) 

4  Quantity Out/Sold                    D  Animal Days (by loc) 

5  Weight Out/Sold                       E  Center User Value 1 

6  Dollars Out/Sold                        F  Center User Value 2 

7  Quantity In/Purchased             G  Center User Value 3 

8  Weight In/Purchased                H  Group Charge 

9  Dollars In/Purchased 

1  Operation Acres                    B  User Center Acres #2 

2  Operation Hours                   C  User Center Acres #3 

3  Operation Miles                    D  User Center Acres #4 

4  Operation Units                     E  Average Inventory 

5  Harvest Acres                         F  Purchase Quantity 

6  Harvest Quantity                   G  Center/Oper. Units 

7  Harvest Dollars                      H  Center/Oper. Hours 

8  Center/Field Acres                 I  Project Charge 

9  Center/Oper. Acres                J  Planted Acres 

A  User Center Acres #1             K  Points of Moisture 

                                                        L  Sales Quantity 



Calculating WIP 

• Recalculate last month 

Recalculates the current month 

 

 

• Calculate next month 

 



Restoring WIP History 

• Crops restore point – 12/31/xx 

• Livestock restore – monthly 

• Preferences 

 



System Generated Entries 

• No – you can’t edit these entries 

• No – you can’t delete these entries 

• Crops – System generates an entry to move cost from production 
to marketing for every harvest entry in Crop Audit 

• Livestock – System generates an entry every time an animal is 
purchased, sold, or moved 

• Overhead Allocation – System generates an entry once a month on 
the last day of the month. 

• Fertilizer, Seed, Chemicals, Feed, and Drugs all post an adjustment 
entry at month end. 



System Generated Entries 

• Purchase a load of animals 

 

 

 

 

 



System Generated Entries 

• Sale of a load of animals 

 

 

 

 

 



System Generated Entries 

• Month end allocations 



Making sense of your report balances 



Balance Sheet 



WIP Change Report 



WIP Change Report 



Crop Inventory Report 



Fertilizer, Seed, Chemicals, Feed, and Drug Inventories 



What do I do if these reports don’t tie out? 
Drilling into your data. 

• Inventory Valuation reports 



Current Detail Report 



Current Detail Report 



View History Report 



View History Report 



Standard Cost/Vendor Monitor Report 



Month End Closing Process 



Month End Closing Process 



Month End Closing Process 



New Farm S.O.P 



Shutting Down a Farm S.O.P 


